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Free-Markets: the Great Antidote for Corruption

Always faithful to the vision of our

late founder, Sir Antony Fisher, Atlas
has been helping institutes around the
globe conduct programs that stress the
importance of the rule of law.
Consequently, when CEDICE (Caracas,
Venezuela) asked Atlas to join in the
celebration of its 15th anniversary, we
recommended focusing the program on
corruption, given its corrosive impact
upon the rule of law in that country.

Ricardo Zuloaga, an entrepreneur
who has taken a leading role in
enhancing freedom in Latin America,
introduced Mario Vargas Llosa, the well-
known Peruvian author who served as
the keynote speaker during the opening
dinner. The event attracted Venezuelan
policy makers, the US ambassador, the
chief rabbi, and presidents of major
corporations.

Vargas Llosa spoke about the
importance of a rule of law in terms of
“moral correctness.” He argued that
such legal frameworks need quiet and
* patient statesmen, such as former
president Cristiani of El Salvador, who
presided over a torn and polarized
country. From his perspective, El
Salvador today has the chance of
becoming another economic “miracle.”
Vargas Llosa also mentioned Bolivia,
Ireland, and Spain, to show that
countries with sharp divisions, like
today’s Venezuela, can rise to new
heights. He cautioned against
charismatic leaders who have often
dominated Latin American politics.

During the conference, local
television featured a host of familiar
faces to Atlas. The BBC aired part of an
interview with Mario Vargas Llosa. All
the major media outlets covered part of
the event. Several of the speakers were
repeatedly interviewed by local
television channels, multiplying the

Acclaimed author Mario Vargas Llosa (left), entre

preneur Ricardo Zuloaga (center) and José

Vicente Rangel, Foreign Relations Minister, in Caracas.

impact of the workshop’s message: free-
markets are the great antidote for
corruption.

The next morning, foreign relations
minister José Vicente Rangel delivered
the opening speech. His remarks were
surprising for those who knew him as a
three-time candidate for socialist parties.
He spoke about the power of corruption,
both in Venezuela and in foreign
countries. In his view, the bureaucratic
web encourages corruption and
corruption leads to the overwhelming
rejection of the old political parties.
Rangel is well respected as a thoughtful
intellectual and insightful adversary, but
he has accepted high level dialogues
with CEDICE for over a decade. In 1987
he attended the first international
CEDICE forum on “Democracy and
Liberty”, where he shared the program
with free-market luminaries such as
Manuel Ayau (Francisco Marroquin
University, Guatemala), Arturo Uslar
Pietri, and the late author, Carlos Rangel.

José Maria Ibarbia (Fundacién
Repiiblica, Argentina), who as National

Congressman, was the first promoter of
dollarization and competing currencies in.
Argentina, opened the session on the
pervasive negative effect caused by
monetary inflation. In the laws he
introduced in congress, Ibarbia
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In October,
Philadelphia Mayor Ed
Rendell, led a discussion
on privatization and better
government for the
Allegheny Institute
(Pittsburgh, PA). Since
1992, Rendell has privatized
49 services and created
$275 million in savings.
Rendell focused
specifically on the
privatization of the
Philadelphia Nursing
Home, which has
experienced a 54%
reduction in spending,
largely due to “superior
management and collection
of third-party payments.”

Cascade Policy
Institute (Portland, OR) sponsored a
luncheon program, “School Choice: Is
Oregon Falling behind?” featuring
Jeanne Allen of the Center for
Education Reform (Washington, DC).
Allen reported on the state of choice,
charter schools and other education
reforms around the nation to an
audience of over 80 people. She agreed
that other states are more on the cutting
edge of choice than Oregon. To help
combat the situation, while in Portland,

- Allen also spoke at a daylong workshop
on charter school development and

" delivered several radio and newspaper
interviews.

In October, Doug Munro,
president of the Calvert Institute for
Policy Research (Baltimore, MD)
debated C.J. Ross, a representative of
the American Federation of State,
County and Municipal Employees
(AFSME). During the radio interview,
Munro advocated competitive tendering
for municipal service provision as a
means of drastically reducing
Baltimore’s tax burden by reducing
service costs. Ross, on the other hand,
contended that service provision should
not be subject to competition, that
current union provision should be
retained regardless of evidence from
around the world that competition
enhances efficiency, and that costs to
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Frontier Centre staff and board members: (front row, left to right) Rick Riffel,
Harvey Smith, Betty Granger, and Dennis Owens; (back row) Charlie Mayer,
Stephan Fantauzzo (guest) and Frontier president, Peter Holle.

taxpayers should be set by political
processes and not market processes.

The Canadian Property Rights
Research Institute (Calgary, Canada)
hosted a dinner discussion, “The
Canadian Wheat Board: Is Market
Control a Proper Function of
Government or a Confiscation of
Property?” Al Lyons (University of
Manitoba) and Jim Pallister (Canadian
Farm Enterprise Network) raised key
questions about federal control of wheat
markets and its impact on producers’
ability to freely market their personal
property and earn a profitable living.

Centre for the New Europe
(Brussels, Belgium) hosted several
conferences in the fall including “Tax
Harmonization” and “Rights, Risk, and
Regulation.” Four panels at the latter
program addressed the regulation of
markets, the need for risk, the right to
risk, and morality and responsibility.
The center’s next conference, which will
examine the European Union and its
Constitution, is scheduled for spring
2000.

Defenders of Property Rights’
(Washington, DC) third annual
conference focused on intellectual
property rights. The program, which was
chaired by the Honorable Edwin Meese,
examined how new technologies and
new forms of property are contributing

to an economic boom in
the US and how they
create new opportunities
for the government to
infringe on property
rights.

After a two-year
battle with Revenue
Canada, the Frontier
Centre (Winnipeg,
Manitoba) finally received
its charitable status.
Frontier president, Peter
Holle, brought music to
our ears when he recently
wrote to Atlas, “Just to let
you know — when we
were on the verge of
shutting the whole thing
down in the face of
Revenue Canada’s ‘review
giving think tank’s
charitable status’ your grant made a
huge difference.” Frontier now has a
full-time administrator, a governing
board, an academic advisory board, and
is in the process of adding a third board
of advisors for large donors. Holle and
his staff have been busy at radio
interviews, opinion-editorial writing
(sending out policy commentaries each
week to over 4000 fax numbers in the
Winnipeg area), and other public
outreach programs.

The National Wilderness
Institute (Washington, DC) continues to
make the news in its examination of
government mismanagement of the
nation’s natural resources. As a result
of its efforts, the Investor’s Business
Daily and The Washington Times
covered stories about Secretary of
Natural Resources, Bruce Babbit, and
potential conflicts of interest. In other
matters, material uncovered by NWIled
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The Association for Liberal
Thinking (Ankara, Turkey) published
Islam, Civil Society, and Market
Economy. It includes an article by Atlas
colleague, Mustafa Erdogan, entitled
“Islam in Turkish Politics: Turkey’s
Quest for Democracy without Islam.”

Local newspapers covered the
controversial findings of Buckeye
Institute’s (Columbus, OH) new report
on rail transit. To highlight the
inefficiencies of rail systems, Buckeye’s
director of research, James Damask,
commented that “It would be cheaper for
taxpayers to lease each projected
passenger a 2000 Ford Explorer than it
would be to build Columbus’s proposed
eight commuter rail lines.” The media
contrasted the Buckeye report with the
conflicting findings of the Greater
Columbus Area Chamber of Commerce,
which favorably viewed the proposed
rail system.

In Cutting Costs: A Compendium
of Competitive Know-How and
Privatization Source Materials, The
Calvert Institute for Policy Research
(Baltimore, MD) draws from the work of
several national privatization experts,
including Fisher Award-winner William
Eggers. Selected chapters from the
book, Cutting Local Government Costs
through Competition and Privatization
(1997), were revised, edited, and
“ updated to focus on Maryland, by
Calvert president, Doug Munro.

The Centre for Independent
Studies’ (St. Leonards, Australia)
program, Religion and the Free Society
published several recent monographs.
In Rights and Liberty, CIS Resident
Scholar Samuel Gregg examines religion
and its effects upon liberty in the West
and considers religion’s potential impact
upon the growth of freedom throughout
Asia. Catholicism and the Architecture
of Freedom examines what it means to
be free in the modern world and outlines
how religion might contribute to this
continuing debate. In Christianity and
Entrepreneurship, two theologians
examine private enterprise from their
respective traditions and call upon
Christians to view entrepreneurship
more positively. CIS also published

NEW PUBLICATIONS

Principles for a Free Society by Richard
Epstein, which considers the need for a
principled reconciliation between the
prerogatives of individual liberty and
social order.

The Galen Institute (Washington,
DC) continues to point out the dangers
of regulation and to offer ideas that will
engage a competitive free market in the
health sector. It is currently focusing its
efforts on the pitfalls of “patients’
rights” legislation. Galen’s Grace-Marie
Arnett edited a new book Empowering
Health Care Consumers through Tax
Reform, which explores the intersection
of health and tax policy to offer a vision
of arevived free-market health care
system.

The Institute Kconomique de
Montréal (Montréal) released its first
publication, Fiscalité des Québécois et
croissance which sets out a taxation
philosophy founded on free-market
principles. Authors Jean-Luc Migue and
Michel Boucher offer elements to
reverse Canada’s trend toward ever-
increasing government, higher taxes and
slower growth, for example, through a
flat tax to promote fiscal justice and
efficiency. They also recommend
constitutional or semi-constitutional
rules that would require legislators to
obtain the support of super-majorities
before raising taxes or to receive the
consent of the voters in a referendum.

The Health and Welfare Unit of
The Institute for Economic Affairs
(London) published Adoption: The
Continuing Debate by Patricia Morgan.
Morgan’s earlier book on the topic
ignited a fierce debate on the desirability
of adoption and the reasons for its
decline. The response from politicians,
childcare professions, and the media
was so great that Morgan wrote this
sequel in which she recommends that
adoption be given priority as a response
to the needs of children who cannot live
with their birth parents, even if it means
diminishing the control of local
authorities.

The IEA unit also published
Political Correctness and Social Work,
a collection of essays revolving around
the question, “Is political correctness a
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left-wing plot to stifle debate on certain
issues, or a right-wing plot to ridicule
social services and facilitate the
dismantling of the welfare state?”

The fall issues of Heath Freedom
Watch, published by The Institute for
Health Freedom (Washington, DC) alert
readers to a range of issues affected by
federal bureaucrats: vaccine safety,
medical privacy, government health data
collection, and the private contracting of
medical services (how radical!). The
November issue focused on the Clinton
administration’s health care plan’s intent
to assign each American a “unique
health identifier” electronic patient ID
number.

The Lithuanian Free Market
Institute (Vilnius, Lithuania) dedicated
its most recent newsletter to the life and
works of F.A. Hayek. The collection of
Hayek articles represent different papers
delivered by LFMI staff at its seminar
which commemorated the centenary of
Hayek’s birth. In addition to many
warnings that we are, once again, on the
road to serfdom, the issue expounds the
sins of the real estate tax and examines
how the state shapes the business
environment.

On the heels of its popular
publication, Utah Schools at a Glance:
A Consumer’s Guide, The Sutherland
Institute (Murray, UT) published Utah
Schools: An In-Depth Look, An Analysis
of Spending & Achievement in Utah
Schools. The study analyzes spending,
achievement, and enrollment trends for
public, private, and home schools.
Based on data obtained from the
Govemor’s Office of Planning and
Budget and the State Office of
Education, the study shows that the
percentage of school-age children
enrolled in the public schools has been
declining.

Under contract with the Virginia
Chamber of Commerce, the Thomas
Jefferson Institute (Springfield, VA)
completed its study that developed a
model for prioritizing transportation
projects in Virginia. This model reduces
the politics involved in funding roads
and other transportation improvements

(Continued on page 8)
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International Assemblies and Free Market NGO’s

By J.Bishop Grewell*

Amidst a crowd of protestors in
the writhing streets of Seattle, a voice
challenged the tide of protectionist
sentiment. Barun Mitra, a managing
trustee of the New Delhi-based Liberty
Institute, said later, “The cost of staying
silent was too great for people,
particularly the poor, in the developing
countries. In an open market, with free
trade, the poor have nothing to lose but
their poverty.” The sheer masses in
Seattle opposed to Mr. Mitra’s view of
the world might be intimidating for
many, but when asked about the first
day of meetings at the World Trade
Organization, the native of India smiled.
“T was sad that the protests blocked
movement, but I love to argue with the
protesters. I'm more of a street fighter. I
want to reach out to these people even
if they don’t listen.” And reach out, he
did.

Barun Mitra added his voice to
those of others at the world trade
meetings representing the free market
belief in open markets and trade without
barriers. A charter member of
International Consumers for Civil
Society JCCS), Mr. Mitra joined his
fellow ICCS delegates in the fight to

~ make sure that those advocating

restriction on trade through

. environmental and labor standards were

not the only ones to be heard.

Formed in mid-1999 with twenty
charter members, the ICCS
(www.icfcs.org) includes non-profit
groups from around the world. The
mission of the fledgling organization is
“(1) to promote on an international basis
a market-oriented view on consumer
policy issues through representing non-
profit organizations that support the
premise that consumer choice and
competition best advance consumers’
interests; and (2) to act as an
international clearinghouse for the
exchange of information and ideas about
market solutions to consumer
concerns.” The Seattle round of the
WTO’s trade negotiations provided
ICCS with its first opportunity to have
an impact on international debate.

As an observer and participant in
the actions undertaken by the ICCS at
the world trade meetings (and
generously supported by the Atlas
Foundation), I made an effort to try and
pin down the importance of free market
groups attending such international
events.

Networking in order to share and
receive information

The ICCS acknowledges the
importance of information sharing in its
mission. By providing information to
journalists, policy makers, and even the
general public, free market non-
governmental organizations or NGO’s
assure their perspective will have a seat
at the table. It is only through engaging
in active debate that the values of the
free market will receive just due.

The day before the world trade
meetings began, ICCS puton a
conference tackling subjects like open
agricultural trade and biotechnology.
Journalists, scientists, and policy
analysts attended the event, but efforts
to spread the word didn’t stop there.
Roger Bate, another charter member of
the ICCS, spoke with WTO delegates
from France, Oman, and Uruguay about
issues like opening up beef markets and
privatizing water. With his NGO pass, he
met these influential players both in the
streets and in the conference halls. And,
of course, there was Barun Mitra,
arguing face-to-face with costumed
activists amongst the lingering odor of
tear gas and the occasional boom of
concussion grenades.

Taking to the streets provided
Mitra and Bate with access to
journalists eager to interview someone
with a dissenting view from that
typically provided by the protesters. As
Mr. Mitra put it, “If I put in a discordant
voice, the media thinks it will sell.” A
conservative talk radio show, a Berkeley
radio station, and The Oregonian were
among those interested in what he had
to say.

The ICCS conference also
presented an opportunity to garner

information for proponents of the free
market. Speakers like C.S. Prakash,
Professor and Director of the Center for
Plant Biotechnology Research at the
Tuskegee Institute, helped provide
myself and other policy wonks in the
crowd with scientific support for our
arguments. Professor Prakash described
the benefits that biotechnology can
bring: from trees that are genetically
modified at the University of Georgia to
clean mercury from contaminated soil
and release it safely into the air to
modifications that could help the ten
percent of people in rice-eating
countries who are allergic to rice finally
consume the dietary staple without
allergic reaction.

Keeping the debate honest

At international events like the
WTO meetings, a number of
conferences and panels are held by
national bureaucracies, international
bureaucracies, and other NGOs. These
set the table for much of the debate
since delegates and journalists attend
and often the speakers or panelists
themselves are in a position to affect
policy.

I attended a panel with
members from the US Department of
Agriculture, Commerce, and other
national agencies. All of the questions
were asked by NGO’s unfriendly to the
free market viewpoint. This clearly
shaped the debate. The free market side
must be in attendance to counter false
claims and to present liberty’s side of
the story.

A different session held by the
World Health Organization in
conjunction with several members from
the WTO illustrated a strategy for
entering into the discussion with some
success. When a bureaucrat for the
World Health Organization presented his
data in a questionable manner, Roger .
Bate asked a question which pointed out
his error. The gentleman effectively
avoided an answer to Mr. Bate’s
question. I was then able to subtly point
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