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Lithuanian Free Market Institute Takes 
Lithuania to Brighter Days 

Afterdecadesof rule underthe Soviet improving business conditions, downsizing 
system -diametrically opposed tothe bureaucracyand liftingthetax burden, while 
principlesof afreesociety- Lithuania would doingaway with functionsthatare improper 
seem to representa difficultenvironmentfora forthegovernment. 
market-oriented thinktank. Early on,the instituteexaminedthe issue 

Yet,theLithuanian FreeMarketlnstitute of business regulation and quickly concluded Milan workshop participants en 

(LFMI) hasachieved remarkablesuccess.The 
LFMl'sdetermination and creativityservesasa 
wonderful exampleto instituteentrepreneurs 
around theworld. Itisthestoryofan institute 
that has both remained ideologically principled 
and becomeenormously influential in 
implementingmarket reforms. 

Hardly a day passes by withouta Lithuanian 
Free Market lnstitute (LFMI) opinion featured 
prominently inthe national press. Theinstitute's 
policyanalystsarefrequentlyfeatured in 
television and radio interviews. Theiropinions 
are highlysoughtbythepresidentand his 
advisors. The institute's ideas have been 
adopted by the Lithuanian government and 
implemented asnational policy. 

When asked how LFMI managed toachieve 
such influence, its president, Elena Leontjeva 
replied, "People commenton the institute's 
grow'ingvisibility, butthey hardly know how much 
more presentwe are behindthescenesof 
national policy. LFMI has reached this position of 
influence byactingin Iinewith itscore principles 
-economic liberalism based on individual 
freedomand responsibiIity,free marketand 
limited government- being both soberly 
practical and innovative." 

Likeso many other institutesthat have 
been successful in influencingpublic policy, 
LFMI saw an opportunity amidstthegovern- 
ment largess and corporate welfare mentality 
thatdominated Lithuania. Surrounded by 
bankruptsocialist ideas,they developed a 
successfuI strategytocapitalizeon an 
alternativevision. Fromthestart, LFMI stood 
in opposition tosubsidies,tax benefitsand 
other handoutsforselected businesses.The 
new challenge, however, lay in makinga 
persuasive case for economic prosperity by 

that existinggovernmental policies had no 
clearly defined objectives. Consequently, they 
developed a proposal to identify regulatory 
goals. Oncethe rangeof goalswas identified, 
LFMI analyzed alternative policiestosee how 
theyfared in termsof consumersafety, 
information disclosure, interest protection, 
and other measures. Theiranalysisalso 
focused on an added dimension: how do 
existinggovernmental barrierscrowd out 
more efficient privatesolutions? LFMI 
confronted theadministration with its 
comprehensive policy recommendations and 
wassuccessfuI in achievingsignificant 
regulatory reform. 

LFMI's approach to deregulation planted 
seeds in people's minds, showing howthe 
privatesector could play a stronger role. One 
by one, officials began tochangetheir rhetoric, 
increasinglystressingthe need tocurbthe 
bureaucratic machine.The ideas becameso 
popularthatthe newcabinet,formed in late 
1999, started itsterm by launchinga Sunset 
Commission to get rid of unnecessary 
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route to Mont Pelerin at the Vevey 
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LFMI president Elena Leontjeva and 
Government Chancellor Petras 
Austrevicius congratulating LFMI on the 
Handbook for the 200@2004 Members of 
Parliament and their voters. 



Highl ights  
Summer 2000 

Zef Preci, director ofthe Albanian Center for 
Economic Research (Tirana, Al bania), recently 
returnedtothethinktankworld aftersewingas 
ministerof Publicworksand Privatization. Preci, 
who received Atlassupporttoattend several - 
international workshops in the pastyear, isa world 
recognized experton the issueof corruption. 

The Buckeye Institute(Columbus, OH) has 
a new president, David J. Owsiany. Previously 
chief of policy and research fortheOhio Depart- 
mentof Insurance, Owsiany alsoservesas 
president of the Columbus FederalistSociety, a 
legal organization devotedtothe promotion of 

individual liberty and the 

In March, Michel Kelly-Gagnon,executive 
director of lnstitut ~conomiquede Montreal 
(Montreal, Canada) visited Atlasand several 
other institutes in the Washington, DCarea. The 
institute isoneof a handful of voices in Canada 
that believesthatthe "application offree- 
market principles in thedevelopment of public 
policy" brings prosperity and enhanced well 
beingfor "the individuals who make upour 
society." In May,the institute held a lecture 
featuringformer Irish prime minister, John 
Bruton. Histalkaboutthe "CelticTigerV attracted 
over 200 attendees. 

The Mackinac Center for Public Policy 
(Midland, MI) wasthetargetofa union demonstra- 

The Centre for Civil tion and candlelight "vigil" on April 13,2000, which 
Society (New Dehli, was partofthe Unitedsteelworkers'anti-freetrade 
India) completed the first rally. Mackinac president Larry Reed commented, 
round of its B.R. Shenoy "ltseemstheSteelworkers' leadershipdoesn't 
Memorial Essay Competi- muchcareforthepersuasivenessofourcasefora 
tion on Markets, Morality, free labor marketand paycheck protection in 
and Prosperityfor high Michigan." Hefurthernotedthatthroughtheir 
school and college demonstrations,thesteelworkersare "tacitly 
students. Student concedingthe importance ofthe Mackinac 

(left to right) Alessandro De Nicola 
Center'sarguments." 

Milan) and Zef precj (Albanian Cha kraverti's book, Antidote: Essays against the The National Wilderness Institute (Wash- 
Center for Economic Research, Socialist Indian State, are currently under review ington, DC) reportsthe "first real conservative 
Tirana) bythe institute'sjudges. Winners environmental victory" resulting 

will beannounced in August, from its yearlongcampaign to 
2000. expose mismanagement atthe US 

Good news (at least partially) Fish and Wildlifeservice. In May, 
forthe Evergreen Freedom the US House of Representatives 
Foundation (Olympia, WA). After passed the Wildlifeand Sport 
3 2  monthsof unnecessary Fisher Restoration and Improve- 
motions, courtappearances, ment Act by a vote of 423 to 2. The 
depositionsand discovery, the legislation requires the service to 
Washington EducationAssocia- devote more moneytostate-run 
tion (WEA)finaIly agreed to wildlifeconservation programs. 
dismiss its counterclaim lawsuit The Center for Restruc- 
against Evergreen. Thesuitwas tur ing Government a t  the  
filed bythe WEAafter Evergreen's Pioneer Ins t i tu te  for Publ ic 
1997 investigation into WEA Policy Research (Boston, MA) 
campaign finance resulted in a $400,00Ofine announced its 2000 Better Government 
againstthe association. Competition. The competition, which actsasa 

The Health and Welfare Unit ofthe lnstitute catalystforgrassroots participation in public 
of EconomicAffairs(London) is now an indepen- policy, encouragesthe creation of innovative 
dent organization named the Institute for plansto improvethequality and efficiency of 
the Study of Civil Society. Also located in publicservices. This year, it issoliciting ideasto 
London, the institute was launched in early streamline publicservicesin education, public 
2000asan independent registered charitywith management and economicopportunity. 
the purpose of deepening public understanding Robert L. Woodson, Sr.,spokeatThe 
ofthe legal, institutional and moral framework Sutherland Institute's (Murray, UT) May Issues& 
that makes a free and democraticsociety Ideas luncheon series. Woodson,founderand 
possible. The institute's prime research president ofthe National Center for Neighbor- 
programsfocuson health, welfare, education hood Enterprise, discussed his recent book, 
andthefamily. For more information,visit its "Faith in Action: How Neighborhood Leadersare 
website at www.civil-society.org.u k. revivingourStreets& Neighborhoods." w 
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In CharterSchoo1s:An Irresistible Force? 
Allegheny Institute for Public Policy (Pittsburgh, 
PA)seniorfellow David Kirkpatrickprovidesa brief 
historyofthecharterschool movement. Hefurther 
pointsoutthedisappointingapproval ratein his 
state:onlytwooutof56 applicationsforcharters, 
excludingthecityof Philadelphia, weregranted 
charters. 

The Calvert lnstitute for Policy Research 
(Baltimore, MD) released its plan fordevolution 
of municipal authority in BaltimoreCity with the 
publication of Contrastto Regionalism. Author 
George W. Liebmann recommendstheshifting 
of authorityfrom BaItimoreCity's reform- 
resistant municipal governmentto a series of 
neighborhood associations and benefitdistricts. 

The Centre for Independent Studies (St. 
Leonards, Australia) examinesglobal marketsand 
the information era in The EndofChaos, based on 
its 1999John Bonython Lecture. In Economics 
andEthics, residentscholarSamueIGreggand Ian 
Harper(theUniversityof Me1bourne)examinethe 
often acrimonious relationship between 
economistsand religiousthinkers. 

From CIS'S "Takingchildren Seriously" 
series, author LucySuIIivan distinguishes 
between behavioral and financial poverty in 
Behavioural Poverty. Jennifer Buckingham 
analyzes risingsuicide, risingcrimeand educa- 
tionalfailure in Boy Troubles. 

The Evergreen Freedom Foundation 
(Olympia, WA) examinesthecollective bargain- 
ingcontracts in most of Washington state's 
296 school districts in Collective Bargainingin 
PublicSchools: Turningthe Focus tostudents. 
The full version ofthe paper, which was inspired 
bythe Mackinac Centerfor Public Policy's 
(Midland, MI) report, Collective Bargaining: 
Bringing Education to the Table, isavailable on 
EFF's website, www.effwa.org. 

The Fraser lnstitute (Vancouver, BC), in 
collaboration with the lnstitute of Economic 
Affairs (London), Pacific Research Institute 
(San Francisco, CA), and the Center for Free 
Enterprise(Seou1, Korea), published thefourth 
edition of Environmentallndicators. The Fraser 
publication provides an overview of national 
environmental quality in Canada and includesa 
chapter abouttrends in othercountries. 

TheJanuary-February2000 issueofthe 
Hong Kong Centre for Economic Research 
(Hong Kong) newsletterfeatures a transcript of a 
luncheon talkdelivered byThe Fraser Institute 
(Vancouver, BC) president, Michael Walker. In 
"Economic Freedom and Growth," Walker 
contrasts Hong Kongand Venezuela, concluding 
thatthevariations in economic performance 

between thetwo can be attributed to their 
differinglevelsof economicfreedoms. Sincethe 
197Os, HK hasachieved higher levelsof 
economic freedom and higher income levels 
than Venezuela. - 

Newtitlesfrom The Institute of Economic 
Affairs(London) include ReformingEU Farm 
Policy: Lessons from Newzealand; WHO, What 
and Why: Transnational Government, Legiti- 
macyand the World Health Organization; Hayek, 
Currency Competition and European Monetary 
Union; Lessons forEMUfrom the History of 
Monetary Unions; and Furand Freedom: In 
Defence ofthe Fur Trade. 

The Fall 1999 issue of The Governance, the 
monthly publication of The Instituteof Eco- 
nomic Affairs-Ghana (Accra, Ghana) addressed 
thesubject ofcorruption and public policy. 
Topics includean examination ofthe incidence 
of corruption in the management of public 
affairs in Ghana and a proposalforcreatinga 
campaign to fight corruption. The institutealso 
published The East Asian Crisis: Implications for 
Ghana, that recommendscaution on the part of 
African countries in emulating East Asian 
bankingsystems, and Reflections on thestateof 
the Economy of Ghana in 1999. 

The InstitutefortheStudy of Civil Society 
(London),formerly the IEA Health and Welfare 
Unit, released itsfirst publication asan 
independent research organization. Welfare, 
Workand Poverty: Lessons from Recent 
Reforms in the USAandthe UK, edited by David 
Smith, castsa critical eyeon welfare programsof 
the Blairgovernment. Thecontributingauthors 
dissectthefailures ofthe British government's 
piecemeal welfare programsand recommend 
US examples of welfare reform that "work." 

The Mackinac Center for Public Policy 
(Midland, MI), in conjunction with the Pacific 
Research lnstitute (San Francisco, CA), 
published itsversion ofthe environmental index, 
Environmental Quality 2000:Assessing 
Michigan andAmerica at the 30thAnniversaryof 
Earth Day.The report presents decades of 
governmentfactsand figureson Michigan and 
US air and water quality, land use, and other 
environmental factorstoshowthat, contraryto 
popular perception, environmental conditions 
have actually improvedsubstantially. 

Making Our Economy Right (Dha ka, 
Bang1adesh)joined a growinglistof international 
institutesthat have co-published the Economic 
Freedom ofthe World index. The publication, 
which is the result of a project that The Fraser 
lnstitute (Vancouver, Canada) began in 1984, 
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