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Lithuanian Free Market Institute Takes
Lithuania to Brighter Days

After decades of rule underthe Soviet
system —diametrically opposedtothe
principles of afree society—Lithuania would
seemto representadifficultenvironmentfora
market-oriented think tank.

Yet, the Lithuanian Free Market Institute
(LFMIyhasachieved remarkable success. The
LFMI's determinationand creativityservesasa
wonderful exampletoinstitute entrepreneurs
aroundtheworld. ltisthe storyof aninstitute
thathasboth remained ideologically principled
and become enormously influentialin
implementing marketreforms.

Hardlya day passes by withoutaLithuanian
Free MarketInstitute (LFMI)opinion featured
prominentlyinthe national press. Theinstitute’s
policyanalysts arefrequentlyfeaturedin
television and radiointerviews. Theiropinions
are highlysoughtbythe presidentand his
advisors. Theinstitute’sideas have been
adopted bythe Lithuanian governmentand
implemented as national policy.

Whenasked how LFMImanagedtoachieve
suchinfluence, its president, Elena Leontjeva

’ reéplied, “Peoplecommentontheinstitute’s
growingvisibility, butthey hardly know how much
more presentwe are behindthe scenes of
national policy. LFMlhasreachedthis position of
influence byactinginline with its core principles
—economic liberalism based onindividual
freedom and responsibility, free marketand
limited government—beingboth soberly
practicaland innovative.”

Like so many otherinstitutes that have
been successfulininfluencing public policy,
LFMIsaw an opportunityamidstthe govern-
mentlargess and corporate welfare mentality
thatdominated Lithuania. Surrounded by
bankruptsocialistideas, they developeda

- successfulstrategytocapitalizeonan
alternative vision. Fromthe start, LFMI stood
in oppositiontosubsidies, taxbenefitsand
otherhandoutsforselected businesses. The
new challenge, however, lay inmakinga
persuasive case foreconomic prosperity by

improving business conditions, downsizing
bureaucracy and lifting the tax burden, while
doing away with functionsthatare improper
forthe government.

Earlyon, the institute examined the issue
of business regulation and quickly concluded
thatexisting governmental policies had no
clearly defined objectives. Consequently, they
developed a proposal to identify regulatory
goals. Oncetherange of goals was identified,
LFMianalyzed alternative policiesto see how
theyfaredinterms of consumer safety,
information disclosure, interest protection,
and other measures. Theiranalysis also
focused onanadded dimension: howdo
existing governmental barriers crowd out
more efficient private solutions? LFMi
confronted the administration with its
comprehensive policy recommendationsand
was successful in achieving significant
regulatory reform.

LFMI’s approach to deregulation planted
seedsin people’s minds, showing howthe
private sector could play a strongerrole. One
by one, officials beganto change their rhetoric,
increasingly stressingthe needto curbthe
bureaucratic machine. The ideas became so
popularthatthe new cabinet, formedin late
1999, started itsterm by launchinga Sunset
Commissionto getrid of unnecessary
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(left to right) Alessandro De Nicola
(founder of the Adam Smith Society,
Milan) and Zef Preci (Albanian
Center for Economic Research,
Tirana)

ZefPreci, director ofthe Albanian Center for
Economic Research (Tirana, Albania), recently
returnedtothethinktank world after servingas
minister of Public Works and Privatization. Preci,
whoreceivedAtlas supporttoattendseveral -.
international workshopsinthe pastyear, isaworld
recognized expertontheissue of corruption.

The Buckeye Institute (Columbus, OH) has
anew president, David J. Owsiany. Previously
chief of policy and research for the Ohio Depart-
ment of Insurance, Owsiany alsoserves as
president of the Columbus FederalistSociety, a
legal organization devoted tothe promotion of
individual libertyand the
rule of law.

The Centre for Civil
Society (New Dehli,
India) completed the first
round of its B.R. Shenoy
Memorial Essay Competi-
tion on Markets, Morality,
and Prosperityfor high
schooland college
students. Student
essays, which commented on Sauvik
Chakraverti's book, Antidote: Essays againstthe
SocialistIndian State, are currently under review
bytheinstitute’sjudges. Winners
willbe announced in August,
2000.

Good news (atleast partially)
forthe Evergreen Freedom
Foundation (Olympia, WA). After
32 months of unnecessary
motions, courtappearances,
depositions and discovery, the
Washington Education Associa-
tion (WEA)finallyagreedto
dismissits counterclaim lawsuit
againstEvergreen. Thesuitwas
filed bythe WEA after Evergreen’s
1997 investigationinto WEA
campaignfinance resulted ina $400,000fine
againsttheassociation.

The Health and Welfare Unitof the Institute
of Economic Affairs (London)is nowan indepen-
dent organization named the Institute for
the Study of Civil Society. Also located in
London, the institute waslaunched inearly
2000 as an independentregistered charity with
the purpose of deepening public understanding
ofthe legal, institutionaland moral framework
that makes afree and democratic society
possible. Theinstitute's primeresearch
programs focus on health, welfare, education
andthe family. For more information, visitits
website at www.civil-society.org.uk.

S€Rfter attending ome
of our programs,
students from

Chenmai started the
Hssociation of Youth
for Civil Society.

~ Rewarding and

encouraging indeed!®*
- —Parth Shah

In March, Michel Kelly-Gagnon, executive
director of Institut Economique de Montréal
(Montreal, Canada) visited Atlas and several
otherinstitutes inthe Washington, DCarea. The
institute is one of a handful of voicesin Canada
thatbelievesthatthe “application of free-
market principles inthe development of public
policy” brings prosperity and enhanced well
beingfor “the individuals who make up our
society.” InMay, the institute heldalecture
featuring former Irish prime minister, John
Bruton. Histalkaboutthe “Celtic Tiger” attracted
over 200 attendees.

The Mackinac Center for Public Policy
(Midland, Ml)wasthetarget of auniondemonstra-
tionand candlelight “vigil” on April 13,2000, which
was partofthe United Steelworkers’ anti-freetrade
rally. Mackinac president Larry Reed commented,
“Itseemsthe Steelworkers’ leadershipdoesn’t
much careforthe persuasivenessofourcasefora
free labor marketand paycheck protectionin
Michigan.” Hefurther notedthatthroughtheir
demonstrations, the steelworkers are “tacitly
concedingtheimportance ofthe Mackinac
Center'sarguments.”

The National Wilderness Institute (Wash-
ington, DC) reportsthe “first real conservative
environmentalvictory” resulting
fromitsyearlong campaign to
expose mismanagementatthe US
Fishand Wildlife Service. In May,
the US House of Representatives .
passed the Wildlife and Sport
Fisher Restorationand Improve-
mentActbyavoteof423102. The
legislation requiresthe service to
devote more moneytostate-run
wildlife conservation programs.

The Center for Restruc-
turing Government at the
Pioneer Institute for Public
Policy Research (Boston, MA)
announced its 2000 Better Government
Competition. The competition, whichactsasa
catalystfor grassroots participation in public
policy, encouragesthe creation of innovative
planstoimprovethe qualityand efficiency of
publicservices. Thisyear, itis soliciting ideasto
streamline publicservicesin education, public
managementand economic opportunity.

RobertL. Woodson, Sr.,spoke atThe
Sutherland Institute’s (Murray, UT) May Issues &
Ideas luncheon series. Woodson, founderand
president of the National Centerfor Neighbor-
hood Enterprise, discussed hisrecentbook,
“Faith in Action: How Neighborhood Leaders are
revivingour Streets & Neighborhoods.”




InCharterSchools: Anlrresistible Force?
Allegheny Institute for Public Policy (Pittsburgh,
PA)seniorfellow David Kirkpatrick provides a brief
historyofthe charterschool movement. Hefurther
points outthe disappointingapprovalratein his
state: onlytwo outof 56 applicationsforcharters,
excludingthe city of Philadelphia, were granted
charters.

The Calvert Institute for Policy Research
(Baltimore, MD) released its planfor devolution
of municipal authority in Baltimore City with the
publication of Contrastto Regionalism. Author
George W. Liebmannrecommends the shifting
of authority from Baltimore City’s reform-
resistant municipal governmentto a series of
neighborhood associations and benefit districts.

The Centreforindependent Studies (St.
Leonards, Australia) examines global marketsand
the informationerain The End of Chaos, based on
its 1999 John Bonython Lecture. In Economics
and Ethics, residentscholarSamuel Greggandlan
Harper (the University of Melbourne) examinethe
oftenacrimonious relationship between
economistsand religiousthinkers.

From CIS’s “Taking Children Seriously”
series, author LucySullivan distinguishes
between behavioral andfinancial poverty in
Behavioural Poverty. Jennifer Buckingham
analyzesrising suicide, rising crime and educa-
tionalfailure in Boy Troubles.

The Evergreen Freedom Foundation
(Olympia, WA) examinesthe collective bargain-
ing contracts in most of Washington state’s
296 school districts in Collective Bargainingin
Public Schools: Turning the Focus to Students.

_Thefullversion of the paper, which was inspired

' byth,e Mackinac Center for Public Policy’s
(Midland, Ml) report, Collective Bargaining:
Bringing Education tothe Table, is available on
EFF’s website, www.effwa.org.

The Fraser Institute (Vancouver, BC), in
coltaboration with the Institute of Economic
Affairs (London), Pacific Research Institute
(SanFrancisco, CA), and the Center for Free
Enterprise (Seoul, Korea), published thefourth
edition of Environmental Indicators. The Fraser
publication provides an overview of national
environmental qualityinCanadaandincludesa
chapterabouttrendsin othercountries.

The January-February 2000 issue of the
Hong Kong Centre for Economic Research
(Hong Kong) newsletterfeatures atranscriptofa
luncheontalk delivered by The Fraser Institute
(Vancouver, BC) president, Michael Walker. In
“Economic Freedom and Growth,” Walker
contrasts Hong Kong and Venezuela, concluding
thatthe variationsin economic performance

betweenthetwo can be attributedtotheir
differing levels of economicfreedoms. Since the
1970s, HK has achieved higher levels of
economicfreedom and higherincome levels
thanVenezuela.

Newtitles from The Institute of Economic
Affairs (London)include Reforming EU Farm
Policy: Lessons from New Zealand; WHO, What
and Why: Transnational Government, Legiti-
macyandthe World Health Organization; Hayek,
Currency Competition and European Monetary
Union; Lessons for EMUfrom the History of
Monetary Unions; and Furand Freedom: In
Defence ofthe Fur Trade.

TheFall 1999 issue of The Governance, the
monthly publication of The Institute of Eco-
nomic Affairs-Ghana (Accra, Ghana)addressed
the subject of corruption and public policy.
Topics include an examination of the incidence
of corruptioninthe management of public
affairsin Ghana and a proposalforcreatinga
campaigntofightcorruption. Theinstitute also
published The East Asian Crisis: Implications for
Ghana, thatrecommends caution onthe part of
African countriesin emulating East Asian
banking systems, and Reflections on the State of
the EconomyofGhanain 1999.

The Institute for the Study of Civil Society
(London), formerly the IEA Health and Welfare
Unit, releaseditsfirst publicationasan
independent research organization. Welfare,
Workand Poverty: Lessons from Recent
Reformsinthe USAandthe UK, edited by David
Smith, casts a critical eye on welfare programs of
the Blair government. The contributing authors
dissectthefailures of the British government’s
piecemeal welfare programs and recommend
US examples of welfare reform that “work.”

The Mackinac Center for Public Policy
(Midland, Ml), inconjunction with the Pacific
Research Institute (San Francisco, CA),
published its version of the environmental index,
Environmental Quality 2000: Assessing
Michiganand America atthe 30" Anniversary of
Earth Day. The report presents decades of
government facts and figures on Michiganand
US airand water quality, land use, and other
environmental factorsto showthat, contraryto
popular perception, environmental conditions
have actually improved substantially.

Making Our Economy Right(Dhaka,
Bangladesh)joined a growing list of international
institutes that have co-published the Economic
Freedom of the Worid index. The publication,
which is the result of a project that The Fraser
Institute (Vancouver, Canada) began in 1984,
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